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Industrial agglomeration and the influencing mechanism
of innovation efficiency

FAN Qian-tao
(School of Economics and Management, Zhejiang University of Science and Technology , Hangzhou 310023, China)

Abstract: The effect mechanism of the two types of industrial agglomeration on innovation
efficiency, diversity and specialisation is studied. Based on the panel data from 1999 to 2007 of
31 provinces in China, firstly the main effect of industrial agglomeration on innovation efficiency
is confirmed, secondly the interacion effect of the two types of industrial agglomeration is
examined, at last the moderating effects of market uncertainty is analyzed. The results showed
that diversity and specialisation are not mutualy exclusive but complement each other, and the
market uncertainty significantly moderates this effect.
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Table 1 Regression results(main effect)

A B 1 PR 2
’ Bl BN £ I8 7 2L Rl LN £ [éi] 5 50
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Table 2 Regression results (intruducing the moderating effects of uncertainty)
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