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Rationality assumption and its development
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Abstract: Rationality assumption is the fundamental assumption of economics, and the
development of economics is a process of perfecting and challenging this assumption as well as
introducing the latest achievements of other sciences into economic research. Economic analysis
of human behavior under this assumption focuses on the efficiency of behavior and neglects the goal of
behavior. Combining the goal of behavior into rationality assumption and completing the rationality as
right ends as well as right means, which covers not only to behave with high efficiency but also to
behave within the boundaries, will bring economic analysis of behavior to a new era.
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