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Evaluation model of local finance and its application
based on AHP
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(1. School of Information and Electronic Engineering. Zhejiang University of Science and Technology,

Hangzhou 310023, China; 2. School of Information, Zhejiang Gongshang University, Hangzhou 310018, China)

Abstract; To do an objective, comprehensive assessment of local finance is a complex
systematic project, which relies on setting up an optimal, simple model and scientific decision
method. We construct a local finance evaluation system. Aiming to the difference of relative
importance of evaluation system for all levels and indicators, and difficult scientific
determination, we set up judgment matrix for all levels, use AHP to determine the weight of
financial evaluation index, and conduct a consistency test for the level of single-sort, total-sort
strictly. The result of the evaluation is objective and practical, which provides an important
support for making a rational decision for local finance.
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Fig.1 Project structure diagram of evolution of local finance
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