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Diagnosis and treatment for the illness of high drug price

WANG Ke-chun,LI Chong-yan,SHOU Lin-yun
(Dept. of Economy and Management, Zhejiang University of Science and Technology, Hangzhou 310023, China)

Abstract ; solving the problem of high drug price by administration doesn’t suit the medicine to the ill-
ness and is inefficient. As tying products under medcial service, drugs have been in monopoly market and
this causes high drug price. Furthermore, drug market has other characters such as principal-agent prob-
lem, inelastic demand of drug that also is the factors of high drug price. It is obvious that the problem of
high medicine price is caused by special drug market structure but not by government supervising mistake.
So the drug market sturucture must be changed by adjusting medicine system structure and building new
autonomous drug market through combining the power of some government supervisers.'
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