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Abstract: There are many counterfeit and inferior goods or services in Chinese economy and
the treatment of them is not good working. The author clears up the confused conception of coun-
terfeit and inferior goods or services by phraseology analysis at first and then by a simple model an-
alyzes its three causes of formation: speeding up capital accumulation, reducing the risk of man-
agement and the diffusing effect. Thirdly he makes welfare analysis which explained the hazard ot
counterfeit and inferior goods or service and why the treatment is so difficulty. At last, he tries to
give new ideas to resolve it, which are giving more severe punishment, developing consumers asso-
ciation to strike counterfeit, encouraging non-official companies to strike counterfeit and pertecting
the institution that the officials must answer for what they do.
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