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The stock value evaluation model based on analytic hierarchy process
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Abstract: This article has established a model of stock value evaluation based on analytic
hierarchy process (AHP). First, this article introduces three basic approaches to stock value
evaluation, namely price-earnings ratio valuation, discounted cash flow, and residual income
valuation, and weighs up their pros and cons respectively; Next, the three basic approaches are
incorporated into the AHP-based model to conduct a comprehensive evaluation; Finally,
through the empirical study on ICBC the model proves to be operable, having improved the
evaluation of stock value.
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Fig. 1 Hierarchical structure
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