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An empirical study on residents’ education level

and household financial vulnerability

TAO Xiangxing, HE Jiahe

(School of Sciences, Zhejiang University of Science and Technology, Hangzhou 310023, Zhejiang, China)

Abstract: Household financial vulnerability measures the likelihood that consumer families will
experience financial difficulties. In order to explore the influencing factors of household
financial vulnerability, especially the role of residents’ education level, based on the sample data
of China Family Panel Studies(CFPS) in 2018, the ordered Probit model was used to analyze
the influencing factors and the marginal effects of household financial vulnerability. The results
show that the lower education level of family members is, the higher household financial
vulnerability is; for the families with low mortgage expenditure, household financial
vulnerability is more significantly affected by the education level; the degree of family aging and

the size of family population have a positive impact on household financial vulnerability, while
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the level of urbanization has a negative impact. The research results can provide reference for
preventing and defusing major financial risks and controlling macro leverage ratio.
Keywords: excessive debt; emergency savings; education level; mortgage; household financial

vulnerability
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Table 2 Descriptive statistics
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